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SUBJECT:CANADIAN PUGET SOUND PROPOSALS 
REP: A) STATE 61022 

B) PUNSETH-HOLTON TELECON MARCH 28 

1. CANADIAN NOTE (REPTEL) MARCH 25 RECALLS MINISTER 
SHARP'S REMARKS TO SECRETARY KISSINGER ON SUBJECT IN 
SEPTEMBER 1973 AND PEBRUARY 1974 AND PROPOSES FURTHER 
EXCHANGE OP VIEWS ON PROSPECT OF LARGE-SCALE TANKER 
TRAPFIC IN JUAN DE FUCA AND ROSARIO STRAIT. 

2. SPECIFICALLY, NOTE RECOMMENDS THAT U.S. AND CANADA 
USE THREE YEARS AVAILABLE BEFORE TRANS-ALASKA PIPELINE 
SYSTEM COMPLETED TO ATTEMPT TO SOLVE PROBLEM POSED BY 
RISK OF OIL SPILLS INTO CANADIAN WATERS AND COAST. 

AFTER CHARACTERIZING U.S. ATTITUDE AS POSITIVE TOWARD 
THIS PROBLEM, NOTE SUGGESTS TWO-POLD APPROACH: 

A) TECHNICAL DISCUSSIONS ABOUT VARIOUS SUPPLY ROUTES 
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SHORE FACILITIES AND, B) CONCLUSION OF A WEST COAST 
ENVIRONMENT PROTECTION AGREEMENT ENCOMPASSING, AT MINIMUM, 
(1) OIL SPILLS PREVENTION PLANS, (2) OIL SPILLS CONTIN- 
GENCY PLANS, (3) AGREED PROCEDURES EOR COMPENSATION TO 
VICTIMS, AND (4) COOPERATIVE RESEARCH PROGRAMS TO STUDY 
WEST COAST ENVIRONMENT. 

3. NOTE GOES ON TO OBSERVE THAT WORK ALREADY PROGRESS- 
ING ON SOME OE ABOVE SUBJECTS AND SUGGESTS THAT EARLY 
TALKS TAKE PLACE TO EXAMINE WAYS OE DEALING WITH TOTAL 
SUBJECT AND RAMIFICATIONS. CANADIANS FURTHER SUGGEST 
JOINT ANNOUNCEMENT OF ABOVE APPROACH AND THAT OFEICIAL 
TALKS ARE TO START IN NEAR EUTURE. 

4. IN CONCLUSION, NOTE REQUESTS U.S. RESPONSE AS SOON 
AS POSSIBLE AND INDICATES THAT CANADIAN OEFICIALS PRE- 
PARED TO ENTER INTO TALKS IN EITHER WASHINGTON OR 
OTTAWA AS SOON AS CONVENIENT TO U.S. RUSH 
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